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1. BACKGROUND

(a) Organisation and operations

Public Joint Stock Company “Enel Russia” (the “Company” or “Enel Russia”, previously known as
OJSC “The Fifth Generating Company of the Wholesale Electric Power Market”, Open Joint-Stock Company “Enel
OGK-5”, Open Joint-Stock Company “Enel Russia”) was established on 27 October 2004 within the framework of
Russian electricity sector restructuring in accordance with the Resolution No. 1254-r adopted by the Government of
the Russian Federation on 1 September 2003.

The Company is registered by the Lenin District Inspectorate of the Russian Federation Ministry of Taxation of
Yekaterinburg, Sverdlovsk region. The Company’s office is located at bld. 1, 7, Pavlovskaya, 115093, Moscow, Russia.

As of 31 December 2017, Enel Investment Holding B.V. was a parent company with share in the Share capital of
the Company amounted to 56.43%. In July 2018 56.43% of the shares of Enel Russia were transferred from Enel
Investment Holding to the parent company – Italian Enel S.p.A listed on Milan Stock Exchange. As a result, Enel S.p.A
received the right for the 56.43% shares of Enel Russia while the share of Enel Investment Holding has reduced to zero.

As of 31 December 2018 PFR Partners Fund I Limited owns 6,732,340,483 ordinary shares (19.03% of share capital of
Enel Russia); Prosperity Capital Management Limited owns 2,910,893,393 ordinary shares (8.23% of share capital).

The Enel Russia Group (the “Group”) operates 4 State District Power Plants (“SDPP”) and its principal activity is
electricity and heat generation. Furthermore, the Company owns the following subsidiaries:

Company name  Country of incorporation

Ownership / voting shares
30 June

2019
31 December

2018

LLC “OGK-5 Finance” The Russian Federation – 100%
LLC “Health resort-preventorium “Energetik” The Russian Federation 100% 100%
OJSC “Teploprogress” The Russian Federation 60% 60%
LLC “Reftinskaya GRES” The Russian Federation 100% 100%
LLC “Enel Rus Wind Generation” The Russian Federation 100% 100%
LLC “Enel Rus Wind Kola” The Russian Federation 100% 100%
LLC “Enel Rus Wind Azov”  The Russian Federation 100% 100%

LLC “OGK-5 Finance” was liquidated in January 2019.

In June 2017 Enel Russia has been awarded two wind generation projects for a total capacity of 291 MW within the
framework of the Russian Government tender for the construction of wind capacity. The expected overall investment in
the two wind farms (Azov, Murmansk) amounts to approximately 405 million euros.

In June 2019 Enel Russia has been awarded a new wind project of over 71 MW of capacity in the 2019 Russian
Government renewable energy tender. Enel Russia’s overall investment in Rodnikovsky project amounts to
approximately 90 million euros.

Contractual capital commitments are disclosed in Note 5.

(b) Relations with the State and its influence on the Group’s activities

The Group’s customer base includes a large number of entities controlled by or related to the state.

The Government of the Russian Federation directly affects the Group’s operations through regulation by the Federal
Antimonopoly Service (“FAS”), with respect to its sale of energy and capacity, and by the Regional Energy Commissions
(“RECs”) or by the Regional Tariff Commission (“RTC”), with respect to its heat energy and other products.
The operations of all generating facilities are coordinated by OJSC “System Operator – the Central Dispatch Unit of
Unified Energy System” (“SO-CDU”) in order to meet system requirements in an efficient manner. SO-CDU is controlled
by NP “Administrator of trade system”.

Tariffs for sales of electricity for householders, heat and other products are calculated on the basis of legislative
documents, which regulate pricing of heat and electricity. Tariffs are calculated in accordance with the “Cost-Plus”
method and “Indexation” method.
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2. BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six months ended 30 June 2019 have been prepared in
accordance with International Accounting Standard (“IAS”) 34 Interim Financial Reporting. The interim condensed
consolidated financial statements do not include all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual financial statements as at 31 December 2018.

The Group’s interim condensed consolidated financial statements are presented in thousands of Russian roubles (“RR”),
unless otherwise indicated.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year
ended 31 December 2018, except for the adoption of new and amendments to standards effective as of 1 January 2019:

IFRS 16 Leases

The Group for the first time applies IFRS 16 Leases. As required by IAS 34, the nature and effect of new standard are
disclosed below.

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether an Arrangement
Contains a Lease, SIC-15 Operating Leases – Incentives and SIC-27 Evaluating the Substance of Transactions Involving
the Legal Form of a Lease. IFRS 16 sets out the principles for the recognition, measurement, presentation and disclosure
of leases and requires lessees to account for all leases under a single on-balance sheet model similar to the accounting for
finance leases under IAS 17. The standard includes two recognition exemptions for lessees – leases of ‘low-value’ assets
(e.g., personal computers) and short-term leases (i.e., leases with a lease term of 12 months or less). At the commencement
date of a lease, a lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset representing
the right to use the underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be required to separately
recognise the interest expense on the lease liability and the depreciation expense on the right-of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.g., a change in the
lease term, a change in future lease payments resulting from a change in an index or rate used to determine those
payments). The lessee will generally recognise the amount of the remeasurement of the lease liability as an adjustment to
the right-of-use asset. IFRS 16 also requires lessees and lessors to make more extensive disclosures than under IAS 17.
IFRS 16 is effective for annual periods beginning on or after 1 January 2019.

The Group elected to use the exemptions proposed by the standard on lease contracts for which the lease terms ends
within 12 months as of the date of initial application, and lease contracts for which the underlying asset is of low value.
Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over
the lease term.

For the transition of the new accounting standard, the Group elect to use the following practical expedients:

· The Group elected to apply the standard to contracts that were previously identified as leases applying IAS 17 and
IFRIC 4. The Group will therefore not apply the standard to contracts that were not previously identified as
containing a lease applying IAS 17 and IFRIC 4.

· Using the modified retrospective approach, the Group recognised the cumulative effect of adopting IFRS 16 as an
adjustment to the opening balance of retained earnings at 1 January 2019, with no restatement of comparative
information.

Set out below are the new accounting policies of the Group upon adoption of IFRS 16:

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Unless the Group is reasonably certain to obtain ownership of the leased asset at the end of the
lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful
life and the lease term. Right-of-use assets are subject to impairment.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and payments of penalties for terminating a lease, if the lease term
reflects the Group exercising the option to terminate. The variable lease payments that do not depend on an index or a
rate are recognised as expense in the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the in-substance fixed lease payments or a change in the assessment to purchase the underlying asset.

Significant judgement in determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the
lease, if it is reasonably certain not to be exercised.

Amounts recognised in the statement of financial position and profit or loss

Set out below, are the carrying amounts of the Group’s right-of-use assets and lease liabilities and the movements during
the period:

Land Other PPE Total  Lease liabilities

As at 1 January 2019 14,310 418,900 433,210 433,210
Additions 11,910 – 11,910 32,970
Depreciation expense (1,610) (33,650) (35,260) –
Interest expense – – – 23,625
Payments – – – (53,945)

As at 30 June 2019 24,610 385,250 409,860 435,860

Long-term Lease liability in amount of RR 357,680 thousand is included in the non-current liabilities of the Statement of
Financial Position, current lease liabilities and Interest accrued in amount of RR 78,180 thousand is included in the Trade
and other payables of Current liabilities.

The difference between the operating lease commitments disclosed in the Group’s annual consolidated financial
statements for the year ended 31 December 2018 and lease liabilities recognised in the statement of financial position at
the date of initial recognition relates to the lease liability of office premises, other equipment and cancelable land plots
lease contracts which were not included in the Group’s annual consolidated financial statements for the year ended
31 December 2018. The incremental borrowing rate related to the lease contracts used for discounting at the date of initial
recognition is 13%.

Seasonality of operations

The Company’s operations are not seasonal. Income and expenses are recognized on a straight-line basis throughout
the year.

Segment reporting

The Group has a single reportable segment – the generation of electric power and heat in the Russian Federation as the
management does not review profit measures for individual SDPPs or any other components in order to make a decision
about allocation of resources. The Group generates its revenues from the generation of electricity and heat and holds its
assets in the Russian Federation.
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4. DETERMINATION OF FAIR VALUES

A number of the Group’s accounting policies and disclosures require the determination of fair value, for both financial
and non-financial assets and liabilities. Fair values have been determined for measurement and/or disclosure purposes
based on the following methods. When applicable, further information about the assumptions made in determining fair
values is disclosed in the notes specific to that asset or liability.

(a) Equity instruments at fair value through other comprehensive income

The fair value of equity instruments at fair value through other comprehensive income is determined by reference to their
quoted closing bid price at the reporting date.

(b) Trade and other receivables

The fair value of trade and other receivables is estimated as the present value of future cash flows, discounted at the
market rate of interest at the reporting date. This fair value is determined for disclosure purposes only.

(c) Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and
interest cash flows, discounted at the market rate of interest at the reporting date.

(d) Derivatives

The fair value of forward exchange contracts is based on their quoted market price, if available. If a quoted market price
is not available, then fair value is estimated by discounting the difference between the contractual forward price and the
current forward price for the residual maturity of the contract using a risk-free interest rate (based on government bonds).

The fair value of interest rate swaps is based on broker quotes. Those quotes are tested for reasonableness by discounting
estimated future cash flows based on the terms and maturity of each contract and using market interest rates for a similar
instrument at the measurement date. Fair values reflect the credit risk of the instrument and include adjustments to take
account of the credit risk of the Group entity and counterparty when appropriate.

5. PROPERTY, PLANT AND EQUIPMENT

(a) Acquisitions and disposals

During six months ended 30 June 2019 the Group acquired assets with a total cost of RR 6,772,871 thousand.

During six months ended 30 June 2018 the Group acquired assets with a total cost of RR 1,859,704 thousand.

At 30 June 2019 the Group’s Property, plant and equipment includes capital advances in the amount of
RR 3,069,945 thousand (31 December 2018: RR 2,132,148 thousand).

(b)  Capital commitments

Future capital expenditures for which contracts have been signed amount to RR 24,925,374 thousand at 30 June 2019
(31 December 2018: RR 29,665,352 thousand), including RR 22,872,418 thousand for the wind generation projects
(31 December 2018: RR 26,959,099 thousand).

(c) Reclassification of non-current assets to the “Assets held for sale” catogory

On 20 June 2019 the Company signed a sale-purchase agreement on the disposal of non-current assets of Reftinskaya
GRES coal-fired power plant to JSC “Kuzbassenergo”.

The sale-purchase agreement shall enter into effect once the following two conditions are met: (i) the Federal
Antimonopoly Service of Russian Federation greenlights the transaction and (ii) the terms and conditions of the
transaction are approved by Enel Russia shareholders at its Extraordinary Shareholders’ Meeting.

On 22 July 2019 Enel Russia Extraordinary Shareholder’s Meeting approved the terms and conditions of the transaction.

The sale price of the transaction is RR 21,000,000 thousand and is subject to price adjustments of up to 5%. In addition,
a contingent component of up to RR 3,000,000 thousand is payable within five years from sale closing, subject to certain
future economic conditions.

As of 30 June 2019 non-current assets of Reftinskaya GRES which are intended to be sold were classified to the held for
sale category at the fair value less cost to sell and presented within current assets on the Statement of Financial position.
Impairment loss in the amount of RR 8,416,630 thousand recognized as a result of reclassification is presented within
Operating expense.
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6. CASH AND CASH EQUIVALENTS
30 June 2019

(unaudited) 31 December 2018

Cash in bank 2,561,084 3,528,263
Call deposits 5,701,296 2,562,207

Total 8,262,380 6,090,470

Сash and cash equivalents are mainly denominated in Russian roubles.

7. INCOME TAX

The Group calculates the period income tax expense using the tax rate that would be applicable to the expected total
annual earnings. The major components of income tax expense in the interim consolidated statement of comprehensive
income are:

30 June 2019
(unaudited)

30 June 2018
(unaudited)

Current income tax expense 888,920 500,248
Deferred income tax (benefit)/expense relating to origination and reversal of

temporary differences (1,388,412) 374,642

Total (499,492) 874,890

Change of deferred income tax in the period is mainly due to recognition of deferred tax assets in relation to the
impairment of Reftinskaya GRES non-current assets because of the reclassification to held for sale category.

Income tax receivable as at 30 June 2019 was RR 613,440 thousand mainly as a result of income tax advances paid.

8. EQUITY

(a) Share capital

The Group’s share capital as at 30 June 2019 and 31 December 2018 was RR 35,371,898 thousand comprising
35,371,898,370 ordinary shares with a par value of RR 1.00. All shares authorised are issued and fully paid.

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote
per share at meetings of the shareholders of the Company.

(b) Fair value reserve

The reserve comprises the cumulative net change in the fair value of equity instruments at fair value through other
comprehensive income until the investments are derecognized.

(c) Hedge reserve

The hedge reserve comprises the effective portion of the cumulative net change in the fair value of cash flow hedge
instruments related to hedged transactions that have not yet occurred.

(d) Dividends declared

On 18 June 2019, the Shareholders’ meeting approved the distribution of dividends for the year 2018 totalling
RR 5,004,098 thousand in the amount of a RR 0.141471 per ordinary share. Dividends in the amount of
RR 2,180,200 thousand were paid in July 2019.
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9. FAIR VALUE OF FINANCIAL INSTRUMENTS

Management believes that the fair value of the Group’s financial assets and liabilities at 30 June 2019 approximates their
carrying value.

Interest rates used for determining fair value

The interest rates used to discount estimated cash flows, where applicable, are based on the government yield curve at the
reporting date plus an adequate credit spread, and were as follows:

30 June 2019
(unaudited) 31 December 2018

Derivatives 7.00%-9.62% 7.00%-9.59%
Loans and borrowings 1.56%-10.26% 1.56%-10.49%

The table below provides details regarding the composition of derivative financial assets and liabilities, measured at fair
value:

Fair values
30 June 2019

(unaudited) 31 December 2018

Currency and interest rate swap 187,830 1,366,198
Forwards – 247,882

Derivative assets 187,830 1,614,080

Currency and interest rate swap – –
Forwards 372,870 –

Derivative liabilities 372,870 –

Swaps are designated as hedging instruments in cash flow hedges of euro denominated borrowings and are measured at
fair value through other comprehensive income.

In order to comply with Group's foreign exchange risk management strategy, the changes in future cash flows arising
from the highly probable capital expenditure outflows in a foreign currency attributable to foreign exchange rate
movements are hedged. Forward exchange contracts are designated as hedging instruments in cash flow hedges of capital
expenditures in a foreign currency related to wind generation projects.

These hedges were assessed to be effective and net change of RR 1,236,700 thousand net of deferred tax effect of
RR 309,175 thousand are included within other comprehensive income during the period ended 30 June 2019 (6 months
ended 30 June 2018: change in the amount of RR 102,210 thousand and RR 25,553 thousand of deferred tax liabilities,
respectively). No significant element of ineffectiveness required recognition in the interim consolidated statement of
comprehensive income.

While the Group also enters into other foreign exchange and forward contracts with the intention to reduce the foreign
exchange risk, these other contracts are not designated as hedge relationships and are measured at fair value through profit
and loss.
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9. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy for the financial instruments carried at fair value

The table below analyses financial instruments carried at fair value in the interim condensed consolidated financial
statements. The different levels have been defined as follows:

· Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

· Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices);

· Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
Level 1 Level 2 Level 3 Total

30 June 2019 (unaudited)
Financial assets measured at fair value
Equity instruments at fair value through

other comprehensive income 45,370 – – 45,370
Interest rate swaps used for hedging – 187,830 – 187,830

45,370 187,830 – 233,200

Financial liabilities measured at fair
value

Forward contracts – 372,870 – 372,870

– 372,870 – 372,870

Level 1 Level 2 Level 3 Total

31 December 2018
Financial assets measured at fair value
Equity instruments at fair value through

other comprehensive income 37,800 – – 37,800
Interest rate swaps used for hedging – 1,366,198 – 1,366,198
Forward contracts – 247,882 – 247,882

37,800 1,614,080 – 1,651,880

Financial liabilities measured at fair
value

Interest rate swaps used for hedging – – – –

– – – –

There have been no transfers between Level 1 and Level 2 during the period of six months ended 30 June 2019.

10. LOANS AND BORROWINGS

Maturity
30 June 2019

(unaudited) 31 December 2018
Non-current loans and borrowings
Loans denominated in EUR 2026 4,220,527 5,042,625
Loans denominated in RUB 2021 8,500,000 10,333,334
Project financing in RUB 2033 6,117,283 672,301
Commercial papers in RUB 2022 5,000,000 –

Total non-current loans and borrowings 23,837,810 16,048,260
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10. LOANS AND BORROWINGS (continued)
30 June 2019

(unaudited) 31 December 2018
Current loans and borrowings and current portion of non-current loans

and borrowings
Loans denominated in EUR 679,003 751,263
Loans denominated in RUB 3,666,667 8,666,667

Total current loans and borrowings 4,345,670 9,417,930

As at 30 June 2019 the Group has access to the credit facilities with the available credit limits in the amount of
approximately RR 59 billion, as well RR 40 billion of commercial papers program. Therefore, the Group will be able to
redeem all its financial liabilities as they become due.

11. REVENUE
For the period

ended
30 June 2019

(unaudited)

For the period
ended

30 June 2018
(unaudited)

Power 23,529,614 21,999,561
Capacity 9,728,995 9,802,667
Heating 1,797,770 1,957,470
Water circulation 167,646 165,047
Water for heating network 6,771 8,419
Other 61,714 78,206

Total 35,292,510 34,011,370

12. FINANCE INCOME AND EXPENSES

Financial income and expenses of the Group largely relate to foreign exchange gains and losses originating from
revaluation of assets and liabilities denominated in foreign currencies, interest income and expenses, gains and losses
from derivative financial instruments.

For the period
ended

30 June 2019
(unaudited)

For the period
ended

30 June 2018
(unaudited)

Interest income 231,520 194,990
Exchange differences 722,000 –
Gain from derivatives, net – 166,000

Finance income 953,520 360,990

Interest expense (871,130) (969,210)
Losses from derivatives, net (714,360) –
Effect of discounting, net (65,800) (85,910)
Exchange differences – (487,050)
Other (56,870) (134,350)

Finance costs (1,708,160) (1,676,520)

13. CONTINGENCIES

(a) Operating environment

Russia continues economic reforms and development of its legal, tax and regulatory frameworks as required by a market
economy. The future stability of the Russian economy is largely dependent upon these reforms and developments and the
effectiveness of economic, financial and monetary measures undertaken by the government.

The Russian economy is negatively impacted by the sanctions pressure. Despite rising oil prices Russian rouble
depreciated during the period mainly on political risks. The combination of the above resulted in overall reduced access
to capital, a higher cost of capital and uncertainty regarding economic growth, which could negatively affect the Group’s
future financial position, results of operations and business prospects. Management believes it is taking appropriate
measures to support the sustainability of the Group’s business in the current circumstances.
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13. CONTINGENCIES (continued)

(b) Insurance

The Group applies the integrated insurance approach. The Group insurance policies portfolio includes both obligatory
and voluntary types, and covers Group assets risks, third party liability risks and other insurable risks. Management of
the Group takes the appropriate measures to minimize the potential negative external influence on Group property interest,
which is exposed to those risks which are out of existing insurance program.

(c) Legal proceedings

The Group was not a party to any significant legal proceedings which, upon final disposition, would have a material
adverse effect on the financial position of the Group, except those for which provision has been accrued and recorded in
these financial statements.

In August 2016 the short circuit in the coupling capacitance of the overhead power transmission line ‘Anna-Reftinskaya
SDPP’ activated the protective system of the power plant which prevented from the accident evolution: power generation
was automatically stopped and all the outgoing lines from the Reftinskaya SDPP were cut-out. The number of the
blackouts were registered in the energy system and customers of the several regions experienced outages. Impact of the
event to the Group financial position and financial results cannot be measured with sufficient reliability based on the
information available to the Group.

(d) Tax contingency

The taxation system in the Russian Federation is characterised by frequent changes in legislation, official pronouncements
and court decisions, which are often unclear, contradictory and subject to varying interpretation by different tax
authorities. Taxes are subject to review and investigation by the tax authorities who may impose severe fines, penalties
and interest charges. Tax authorities are entitled to conduct field tax audits within three calendar years preceding the year
when the tax authorities issue a decision to conduct a field tax audit.

These circumstances may create tax risks in the Russian Federation that are substantially more significant than in other
countries. Management believes that it has provided adequately for tax liabilities based on its interpretations of applicable
Russian tax legislation, official pronouncements and court decisions. However, the interpretations of the tax authorities
could differ from the position taken by the company and have effect on these consolidated financial statements. If the tax
authorities are successful in enforcing their unfavourable interpretations of the tax legislation, the implications for the
company could be significant.

The Russian transfer pricing legislation, which came into force on 1 January 2012, allows the tax Russian authorities to
apply transfer pricing adjustments of income and expenses and impose additional corporate income tax liabilities in
respect of all “controlled” transactions if the transaction price differs from the market level of prices. The list of
“controlled” transactions includes, inter alia, transactions performed with related parties and certain types of cross-border
transactions.

The Group determines its tax liabilities arising from “controlled” transactions using actual transaction prices.

Due to the difference in transfer pricing regulations in European countries and Russia, there is a risk that the Russian tax
authorities may challenge the level of prices applied by the Group under the “controlled” transactions and accrue
additional tax liabilities unless the Group is able to demonstrate the use of market prices with respect to the “controlled”
transactions calculated in accordance with Russian transfer pricing regulations.

Overall, management believes that the Group has paid or accrued all taxes that are applicable. For taxes other than
corporate income tax, where uncertainty exists, the Group has accrued tax liabilities based on management’s best estimate
of the probable outflow of resources, which will be required to settle these liabilities.

(e) Environmental matters

The enforcement of environmental regulation in the Russian Federation is evolving and the enforcement posture of
government authorities is continually being reconsidered. The Group periodically evaluate its obligations under
environmental regulations.

Potential liabilities might arise as a result of changes in legislation and regulation or civil litigation. The impact of these
potential changes cannot be estimated. In the current enforcement and given existing legislation, management believes
that there are no significant liabilities for environmental damage, except those for which provision has been accrued and
recorded in these financial statements.

The Company is a subsidiary of Enel Group, which pays special attention to environmental and safety matters.
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14. RELATED PARTIES DISCLOSURES

Parties are generally considered to be related if one party has the ability to control the other party, is under common
control, or can exercise significant influence or joint control over the other party in making financial and operational
decisions. In considering each possible related party relationship, attention is directed to the substance of the relationship,
not merely the legal form.

In the normal course of business, the Group enters into transactions with related parties. Related parties include
shareholders, directors, subsidiaries and companies of Enel Group.

Transactions with Enel S.p.A and its subsidiaries (Enel Group)

For the period ended 30 June 2019 the Group had the following transactions with Enel Group entities:
For the six months ended

30 June 2019
(unaudited)

30 June 2018
(unaudited)

Sale of electricity 480,487 328,349
Other revenue 4,942 11,138
Purchases (363,592) (331,537)

As at 30 June 2019 the Group had the following balances with Enel Group entities:
30 June 2019

(unaudited) 31 December 2018

Trade and other receivables 134,124 150,487
Trade and other payables (2,513,346) (2,071,157)

Transactions with other related parties

Transactions with other related parties represent transactions with VTB pension fund.
For the six months ended

30 June 2019
(unaudited)

30 June 2018
(unaudited)

Operating expenses 113,292 89,415

As at 30 June 2019 the Group balances with other related parties were settled.

Transactions with key management personnel

Key management personnel are those persons having authority and responsibility for planning, directing and controlling
the activities of the entity, directly or indirectly, including any director (whether executive or otherwise) of that entity.

Total remuneration incudes all type of remuneration such as wages, salaries, bonuses, non-monetary benefits, other.

Total remuneration paid to the members of the Board of Directors and Management Board for the period ended 30 June
2019 and 2018 was as follows:

For the six months ended
30 June 2019

(unaudited)
30 June 2018

(unaudited)

Remuneration 65,186 77,465
Social security fees 5,251 6,350

During six months ended 30 June 2019 the loan was provided to key management personnel in the amount of RR 4 million
at 7.75%. There were no loans provided to key management personnel during six months ended 30 June 2018.

At 30 June 2019 there were 11 members of the Board of Directors and 4 members of the Management Board.

15. EVENT AFTER THE REPORTING DATE

In July 2019 the Group drawn down RR 5,000,000 thousand from the available credit facilities. Funds is intended to
refinance loans denominated in euro.
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